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YEARS of The Almond Conference

THANK YOU
TO THE ALMOND CONFERENCE 2022
METAL SPONSORS!

AMVT LLC
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Logistics and Shipping
Situation Appraisal

December 7, 2022

Moderator: Brock Densel (ABC)

Speakers: Stuart McAllister (Terra Nova Trading)
Peter Schneider (TGS Logistics)

Bill Rooney (Kuehne & Nagel)
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Logistics and Shipping
Situation Appraisal

December 7, 2022

Stuart McAllister,
Terra Nova Trading
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Logistics and Shipping
Situation Appraisal

December 7, 2022

Peter Schneider,
TGS Logistics
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California & Nevada

age Services

7



http://www.diamondnuts.com/
http://www.diamondnuts.com/
http://turkhanfoods.com/index.html
http://turkhanfoods.com/index.html

Drayage Services

California & Nevada

International Drayage

TGS services the Ports of Los Angeles & Long Beach & Oakland daily
with over 100 trucks serving central and northern California well as
northern Nevada.

Domestic Intermodal Drayage

TGS services the rail ramps in northern California (Lathrop, Stockton
and Oakland) as well as in Sparks, NV.

LCL Service

Our LCL service runs to/from the ports of Oakland and LA/Long Beach
with empty containers daily.

THE SERVICE YOU’VE COMHEGIDBPEND @ONVE COME TO DEPEND ON
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US Customs Bonded

(j ?EME‘)
)

L% sac}'

e Certified Hazmat Carrier

CARB Certified Trucks

TGS handles both dry and refrigerated cargo. We are also a bonded & hazmat carrier.

Of course, all trucks are CARB compliant.
COMMITMENT TO SERVICE o SAFETY e SECURITY o TECHNOLOGY




TGS has specialized in Ag Exports since 1987

How do you specialize in International Ag Export Trucking?
*You listen to your customers and do what’s in their best interest!

*TGS has specialty chassis for all our ag export partners. We have the
newest and largest specialty ag fleet in the central valley with over 300
chassis and growing every year to meet our customer’s demands.
*TGS has 40’ LW (light weight) chassis to haul up to 46,000 Ibs. _
TGS has 20/40 split axle chassis to haul up to 46,000 Ib. 20’ load:
*These are lighter and more versatile than tri-axle chassis -
*All our chassis have GPS (with geo-fencing) — we monitor them daily to
make sure your load is where it’s supposed to be.

*TGS’s team is trained to handle Ag products. Not just our operations team,

but our admin, safety team, company drivers, independent contractors and
even a lot of our vendor partners all know the difference in handling
something Ag related vs. something else.

*TGS’s Ops team is lead by veterans in the industry

*All TGS drivers know what to look for when getting a container for Ag.

*TGS hauls the below commodities on a daily, weekly and monthly basis:
-Almu'h“ds Cltrus, Corn Flour, Cotton, Grapes, Melon, Milk powder,
istachios, pomegranates, Prunes, Ralsms, Seeds, Stone fru:t Walnuts

SECURITY

TEC




TGS in the Industry

TGS has a reputation for giving back to the industry. THE SERVICE YOU’VE COME TO DEPEND ON

Here are some of the industry associations, organizations and groups we are apart of.

+ AgTC-TGS is an active member and serves on the Board of Advisors. We also help, sponsor and speak at workshops and
at the annual meeting.

« CTA-TGS is an active member of the California Trucking Association. Peter Schneider is the Chairman of the Intermodal
Conference for Northern California, and Robert Loya is the Chairman of the Intermodal Conference for Southern California.

«  HTA-TGS is very active with the HTA. Robert Loya is the President & Peter Schneider is the Executive Secretary. We have
been working with the HTA for several years. We are strong advocates not only for our industry, but for our customers within
the industry.

* |ANA-TGS has been an IANA member for over 25 years. We are now on the IIEC committee which manages the actual
UIIA document, amendments and changes.

*  FMC - TGS has participated on three supply-chain
innovation teams since 2016. We stay active and engaged
with the FMC, and they call us for advice. We meet with the
FMC Chairman & Commissioners no less than 2 times per
year in person in DC, as well as on the west coast when they
make it west. They usually call us first to check our
schedules.

*  Port of Oakland PETF — TGS is one of only a few drayage
companies on the Port Efficiency Task Force at the port of
Oakland. This was instrumental in Oakland’s turn around in
2016.

*  Other - TGS was instrumental with the passage of OSRA,
writing sections of the law that went to both the House and
Senate for approval by the President in June-2022.

TGS Works Hard and Fights For lts Customers TGS at FMC — Oct-22

COMMITMENT TO SERVICE o SAFETY e SECURITY o TECHNOLOGY




= CARB and ACF Rules

THE SERVICE YOU’VE COME TO DEPEND ON

Overview

e CARB -slides
e ABS5 —slides

e FMC - discussion -
« OSRA
« NPRMs

COMMITMENT TO SERVICE o SAFETY o SECURITY e TECHNOLOGY



CARB and ACF Rules

THE SERVICE YOU’VE COMHEGIFBAEE D @W VE COME TO DEPEND ON

 Drayage Trucks
< 0On 12/31/2022: Diesel-Fueled Trucks equipped 2007-
2009 MY Engines will no longer legally be able to
access ports and covered intermodal facilities
(Railyards within 80 Miles of a port or over 100 truck
trips per month)

- HDZEV Drayage Standard
s Beginning 1/1/2024: All First time VIN entrants into
DTR will need to be Zero-Emissions
* Useful Life Reporting (13 Engine Years or 800K Miles
up to 18 Years)
s 2035 HDZEV Requirement

COMMITMENT TO SERVICE o SAFETY o SECURITY e TECHNOLOGY



THE PORT

POLA trucks
2007-09 — Oct22

2007-09 trucks "
Still account for | :

8% of loaded =
moves in POLA

Count

1,506
1,815
1,058
1,104
1,399
830
1,808
2,793
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1,709
1,077
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THE PORT
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Trucks with Access by Engine Year Trucks in Service by Engine Year
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Clean Truck Program (CTP) - Gate Move Analysis
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Move Summary

EY
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2011
2012
2013
2014
2015
2 20
2017
2018
2018
2020
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2022

640

2020
2022

Count %
886 6%
A13 7%
726 5%
762 5%
991 6%
585 4%
1229 B%
1,959 13%
2425 16%
1,195 B%
750 5%
628 4%
651 4%
434 3%
572 4%
469 3%
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2012
2013
2014
2015
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2017
2018
2019
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Average Full Gate Moves by Engine Year |

EY  Moves/Truck -
- m 23
2022 11.97 = = - = I
m o 2
= 2021 11.88 e —
s LRI == = Y]
~ 2019 11.26 Mg o =
2016 10.50 =
2011 9234 6% @ 2 2015 10.15
2012 5470 4% - n o 2017 9.82
2013 11556 8% o = = 2 2007 9.71
2014 17,773 12% % @ o - o = 3 - 2013 9.65
=
2015 23432 16% D o gy O B2 Iy 202 9.64
3 o s @
2016 11,830 8% = N o R 2000 9.61
2017 6809 5% x 2011 9.58
2018 5288 4% 2014 9.48
2019 6944 5% 2010 9.36
2020 3482 2% 2018 9.21
22021 6548 4% S S 3 2 - 2Tk 2235H 208 9.17 58822 n i
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ACF Rules — FGS™

THE SERVICE YOU’VE COMHEGIFBAEE D QW' VE COME TO DEPEND ON

P o L B tru c ks Port of Long Beach - Clean Trucks Program Port of
Historical Truck Container Move Analysis n LONG BEACH

October 2022 THE PORT OF CHOICE
2007-09 — Oct22
Historical Statistics: Year To Date in Comparison to Previous Year
2022 October 2021 October
3919,187 2,096,782 1,822,405 | 3,807,118 2,068,274 1,738,844
Total Moves' Total Full Moves  Total Empty Moves Total Moves Total Full Moves Total Empty Moves
2 0 0 7 -0 9 tru c ks Truck Compliance by Engine Year and Fuel Type Truck Compliance by Engine Year
®2009 EY or Older ®2010-2013 EY @2014+ MY @ CNG/LNG Trucks 2014+ MY Monthly Change @2007-2009 EY ®2010+ EY?> #2014+ MY

100%

i account 1ror .
s 600
1 ] f I bl L 500
5 400 =
= 50% [w] 9,485 10K g
) 8528 5
moves in
o 6968 a €
g Trve—— R 47} e S
" 200 W
8% - g8 sk
HHHI bw* .
~ S TS s S 25,8 P ) . 0K
BT A P 7 L B s 2020 2021 2022

Footnote

1. Total Moves indicate the number of moves with valid RFID data

2. "2010+ EY* compliant trucks include trucks with engine year (EY) equal to or newer than 2010

3.2009 EY and older truck must be replaced by 2023 and only 2014 model year (MY) and newer can be added as of 2018

COMMITMENT TO SERVICE o SAFETY o SECURITY e TECHNOLOGY
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THE SERVICE YOU’VE COMHEG DBAEE Y @W/'VE COME TO DEPEND ON
Highlighted portions of CARB’s website

Calendar Help&FAQs Contact Careers En "’Espaﬁol SEARCH CARB -

/ CALIFORNIA ABOUT OURWORK RESOURCES SERVICES RULEMAKING NEWS EQUITY
AIR RESOURCES BOARD

Are any zero-emission trucks commercially available?

There are more than 70 different models of zero-emission vans, trucks and buses that already are commercially available from
several manufacturers. Most trucks and vans operate less than miles per day and several zero-emission configurations are

available to serve that need. As technology advances, zero-emission trucks will become suitable for more applications. Most

major truck manufacturers have announced plans to introduce market ready zero-emission trucks in the near future.
G NEWS EQUITY

-
Drayage Trucks at Seaports & The Drayage Truck Regulation will no longer be in effect as of January 1, 2023. Beginning January 1, 2023, drayage trucks will
T h e re a re o n Iy a few Railyards be subject to the Truck and Bus Regulation. Please visit the Drayage Truck Regulation Sunset page for more details.
9 About
5] 5] =] Deadline Description
very limited, options
, R Class 7and Trucks with 2007 model year engines or newer are fully compliant through December 31, 2022. Most often,
eRUICES Class 8, these trucks can be identified by their green 2020 or 2022 label. 2020 labels have the same compliance as
Drayage Truck Regulation Sunset Ongoing 2022 labels. Free registration in the Drayage Truck Registry (DTR) is still necessary for entry in to California
o r s o r as s ports and railyards. Starting January 1, 2023, trucks must have a 2010 model year engine or newer to
Upcoming Deadlines continue entering California ports and railyards.
Exemption Guidelines
rucks — and none o [
Regulatory Documents
st 2020 2022
meet the needs of the e =
Subscribe
m
d raya g e I n d u stry Ongoing All drayage trucks must be registered in the DTR before they are dispatched to a port or railyard.

COMMITMENT TO SERVICE o SAFETY o SECURITY e TECHNOLOGY



AB5 — ABC Test

THE SERVICE YOU’VE COMHEGIFBAEE D QW' VE COME TO DEPEND ON

Presumes employee status unless hiring entity

demonstrates all three of the following:

A. Worker is free from control and direction of the
hiring entity, both under the contract and in fact;

B. Worker performs work that is outside the usual
course of the hiring entity’s business; and

C. Worker is customarily engaged in an
independently established trade, occupation, or
business of the same nature as the work
performed for the hiring entity.

COMMITMENT TO SERVICE o SAFETY o SECURITY e TECHNOLOGY



THE SERVICE YOU’VE COMHEGIFBAEE D @W VE COME TO DEPEND ON

Different Options discussed and used so far...

* Brokerage Model

e Strictly use ICs
 Use Fleet Operators with Employee Drivers

e Settlement Carrier Model
* Prop 22 Model (Uber/Lyft)

* Conversion to Company Drivers

 Two-Check System — pay for services and truck and
related costs separately

COMMITMENT TO SERVICE o SAFETY o SECURITY e TECHNOLOGY



Questions?

THE SERVICE YOU’VE COMHEGIFBAEE D QW' VE COME TO DEPEND ON

Contact info
Peter Schneider
pschneider@tgstrans.com

COMMITMENT TO SERVICE o SAFETY o SECURITY e TECHNOLOGY
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Logistics and Shipping
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December 7, 2022

Bill Rooney,
Kuehne & Nagel
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So, a dumpster fire....... KUEHNE-+NAGEL @




This Is What It Has Come To




Agenda: Current State of Sea Logistics KUEHNE-+NAGEL @

1. Labor
2. Cargo Volume

3. Congestion




KUEHNE+NAGEL @

Section 01

Labor



Developments: ILWU Labor

Imports Into Southern California’s Ports Plunged 26% in October

Port of Los Angeles executive director says protracted contract negotiations are pushing importers to Gulf and East Coast gateways

Importers appear to be rushing away from the biggest U.S. ocean
gateway complex. Combined inbound volumes into the ports of Los
Angeles and Long Beach plummeted 26% last month, the WSJ Logistics

Source: WSJ 11.16.22

KUEHNE+NAGEL




Developments: ILWU Labor

KUEHNE+NAGEL (

ILWU halts vessel operations at Oakland’s largest
terminal

9 OICT resumes vessel operations after ILWU job action

9 Irreconcilable issues prolonging West Coast
longshore labor talks

Source: JOC 11.2/14/16.22



Developments: Rail Labor CUEHNET A

9 Largest U.S. rail labor union votes
against contract, raising strike risk

> Topurions spitontentetie ageementith US s |

Source: JOC 11.21.22



Developments: OCU (Office Clerical Unit)

Dispatcher Newspaper v  About v  Co E_L__-;f*

Office clerical workers at Port of Los Angeles go = o
on strike to stop outsourcing good jobs needed SRS |
by working families in Harbor community

Nov 27, 2012 | Uncategorized

The current OCU contract expires
on June 30, 2023

Note: The OCU (ILWU local 63-Office Clerical Unit) represents
approx. 600 clerical workers in the LALB port area. The ILWU

has honored OCU picket lines in the past

Source: ILWU



Section 02

Cargo volume

EEEEEEEEEEEE



Developments: Cargo Demand COEHNESNAGEL @
Demand collapse in September 2022

The new demand data for September 2022 can at best be described
as a complete collapse in demand growth - and is a very clear
indicator of why spot rates have been so quick to normalize.

Fig.Al: Global demand growth
Year-in-Year
25%

20%
15%
10%
5%
0%
-5%
-10%
-15%

-20%

Jul-20

Mar-20
May-20
Sep-20
Nov-20
Jan-21
Mar-21
May-21
Jul-21
Sep-21
Nov-21
Jan-22
Mar-22
May-22
Jul-22
Sep-22

Source: Sealntelligence 11.6.22



Developments: US Cargo Volume S B

% Falling U.S. Container Imports From China Hit West
Coast Ports in October -Report

% Chinese Trade Unexpectedly Drops as Demand
Slowdown Worsens

Source: gCaptain, Bloomberg



Port Throughput KUEHNE-+NAGEL @

Global Container Port Throughput Index - 28 Oct 2022

150
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Source: Drewry Ports and Terminals Insight  (Jan 2012 = 100, calendar adjusted)

Source: Drewry 10.28.22



Developments: Economic Outlook 2023

9 IMF: Further economic slowdown in 2023

Continued spill-over effects of the Ukraine war, rising energy
prices, and inflation is projected to cause further slowdown in the

global economy in 2023, with Germany projected to enter a
recession.

Fig. B1: Global Economic Outlook

s
L= W
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—
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Source: Sealntelligence 10.16.22

KUEHNE+NAGEL




Global Trade KUEHNE+NAGEL @

Global trade projections

Table. B2: Revisions in World Trade Projections

Diff. From July 2022 report
2020|2021 | 2022|2023 2022 2023
World Trade Volume 82101 43 | 25 0.2 -0.7
Import| -9.0 | 95 | 6.0 | 2.0 -0.2 -0.8
Advanced Economies Export| 9.4 | 87 | 42 | 25 03
Emerging Economies Import| -8.0 | 1181 2.4 | 3.0
Export| -5.2 (11.8| 3.3 | 1.9

Source: Sealntelligence 10.16.22
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Congestion
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Developments: Congestion
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Port congestion kuenne rNaceL (§)

Ships waiting at anchor as of 11.17.22:

Los Angeles/Long Beach: 5 (on Nov. 16, inside
and outside the SAQA)

Oakland:1

SEA/TAC/VAN 3

Savannah: 29
Charleston: 0 : | e
Norfolk: 6 - Y o SR =
New York/NJ: 3 9 | BT o i 2 B
Antwerp/Rotterdam: 16 D | R : o
Bremerhaven/Hamburg: 6 om TR '

Source: Marine Traffic, PMSA, Marine




Port Congestion by Region: Week 46, 2022 KUEHNE+NAGEL @

Port Congestion - 3 Main Regions

—Europe ——North America — North Asia
= 1,800,000 . :
L Source : Linerlytica
= 1,600,000
@ 1,400,000
o
-5 1,200,000
-
® 1,000,000
1]
> 800,000
kS
< 500,000
1]
© 400,000
200,000
0
S EF S SEEFEELY ST EsEEEEEESRE
:Jc:n '::Ji—‘ :J-..;; :Jmuz-n:;e:n Eaiﬂ :J-..:-_ :Jmm'c;;-:
EggccgﬂgcﬁggﬁggDGEDEDEEEEE
SRNNRNRERNENOER=SENNERNNNEBRERERERESNSRERENSS

Source: LinerLytica week 46 2022



US Port Congestion (Week 41) KUEHNE-+NAGEL @

Port Congestion - US Ports

1,000,000 San Pedro Bay Other USWC ports USEC
E 900,000 Source : Linerlytica
o 800,000
::E“ 700,000
E 600,000
® 500,000
)
'E 400,000
@ 300,000
[ ]
200,000
100,000
0
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Source: Linerlytica 2022 wk 41



Developments: US Coastal Market Share Movement KUEHNE+NAGEL @

US West Coast diversions boost East, Gulf coast Asia import shares

Percentage share of containerized US imports from Asia by coast

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Jan-Sept. 2019 Jan.-Sept. 2020 Jan.-Sept. 2021 Jan-Sept. 2022
® US West Coast = US East Coast = US Gulf Coast
Source: IHS Markit © 2022 IHS Markit

Source: JOC 11.2.22



Train Fluidity (6 Class 1 RR)

Train speed & car
dwell wk 29 to wk 45
2022 vs. 2021

o)

KUEHNE+NAGEL i

Trains are 20% slower in 2021/22 vs.
2015/16. 20.2 MPH vs. 25.5 MPH
A mixed bag for 2021/2 vs. 2020.

Intermodal volume in Q2 2021 was 25%
to 30% higher in 2021 vs. 2020 &
overwhelmed the network

Source: Wolfe Research, JOC 11.8.22



Global Schedule Reliability KUEHNE+NAGEL @

Global Schedule Reliability (2022-Q3)

90.0%
80.0%
70.0%
60.0%
50.0%
40.0%

30.0%
2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Sealntelligence 11.1.22



Is Congestion Getting Better?

KUEHNE+NAGEL @

Fig.C1: Global schedule reliability

Fig.C2: Average delay of late vessels Fig.C3: Absorption of global fleet due to
s . delays
90% 16%
8
80% 14%
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10% 12%
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20%
1
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Source: Sealntelligence 10.30.22



KUEHNE+NAGEL @
Disclaimer

= This document has been prepared and approved by Kuehne+Nagel or one of its affiliated companies and is for informational purpose only.

= The information presented in this document is intended for the recipient to whom it was delivered. Reproduction or distribution of this
document in whole or in part is not permitted without the express written consent of Kuehne+Nagel or one of its affiliated companies.

= This document contains forward-looking statements. We caution the reader that
forward-looking statements are no guarantees of future performance. Past returns are no indication of future returns. The development of the
industry and markets described in this document may differ materially from the forward-looking statement contained herein.

= Information and opinions contained in this document have been compiled from sources believed to be reliable. Unless otherwise stated, any
statements herein are based on our own estimates at the time of publication.

= Kuehne+Nagel or any of its affiliated companies make no representation as to the accuracy or completeness of any of the information
contained herein and accept no liability for loss arising from the use of the information provided.

= This document is not an offer of any kind and of educational nature only. It had been prepared separately from any proposed offering of any
security.
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Thank you

Bill Rooney
Vice President Strategic Development
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